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Investment Philosophy 

The Pioneer US Large Cap Core Equity Strategy team believes investing in attractively valued, high quality, sustainable businesses can 
generate competitive returns over time with reduced risk. 

Performance Review 

 1-Month 3-Month 
Year- 

to-Date 
1-Year 3-Year 5-Year 10-Year 

Since 
Inception1 

Pioneer US Large Cap Core Equity 
Strategy (Gross USD Composite) 

-0.89% 12.91% 11.77% 25.85% 25.13% 14.71% 17.58% 11.69% 

Pioneer US Large Cap Core Equity 
Strategy (Net USD Composite) 

-0.93% 12.77% 11.49% 25.22% 24.50% 14.14% 16.99% 11.13% 

S&P 500® Index -0.95% 15.20% 10.21% 22.33% 20.61% 13.41% 15.51% 10.94% 

1Performance inception is January 1, 1990 
Performance prior to April 1, 2025, occurred while the portfolio management team was affiliated with a prior firm. Such members of the portfolio 
management team were responsible for investment decisions at the prior firm and the decision-making process has remained intact.  
Returns greater than one year are annualized. Returns are expressed in US dollars and reflect the reinvestment of dividends and other earnings. 
Gross-of-fees returns are presented before management and custodial fees but after any transaction costs. The composite net-of-fees returns reflect net 
of model fees and are calculated in the same manner as gross of fee returns using the Time Weighted Rate of Return method. Actual fees may vary 
depending on, among other things, the applicable fee schedule and portfolio size. 
Please refer to the GIPS® Report for additional information. 
Past performance is no guarantee of future results. 

Market Review 

― The second quarter of 2026 delivered one of the strongest performances for US equities in recent memory, with the S&P 500® 

Index surging 15.20% and the NASDAQ Composite Index soaring almost 21.60%, the best quarterly showings since the pandemic-

era recovery of 2020. The rally was anchored by a powerful confluence of forces, including a de-escalation in the US-Iran conflict 

that catalyzed a market bottom in late March 2026, robust corporate earnings growth and sustained investor enthusiasm for 

artificial intelligence infrastructure.  

― Semiconductors were a particular standout, with the Philadelphia Semiconductor Index (SOX) posting a record 88% quarterly gain. 

The energy (-13%) and utilities (-1%) sectors were the only sectors with negative returns for the quarter. The energy sector 

suffered its worst quarter since 2020 as crude oil prices fell sharply, a dynamic that simultaneously alleviated inflation concerns and 

freed investor attention to focus on earnings growth. 

― On a year-to-date basis, the picture is one of dramatic recovery and re-acceleration. After navigating a tariff-driven drawdown in 

early first quarter of 2026, the S&P 500® Index is up 10.21%, with the Russell 2000 Index posting its best first half since 1991 and 

outpacing the S&P 500® Index by the widest margin since 2003, reflecting a broadening of the market. Inflation remains a 

watchpoint, with headline Consumer Price Index running at 4.2% year-over-year in May 2026, elevated largely due to energy price 

pressures tied to the Iran Conflict, while core inflation held at a more moderate 2.9%. 

Performance Attribution 

― The Index's strong performance in the second quarter of 2026 was largely driven by a concentrated group of large-cap technology 
and semiconductor companies that continued to benefit from enthusiasm surrounding artificial intelligence. While the Portfolio 
maintains meaningful artificial-intelligence exposure, it holds a deliberately diversified2 mix of investments. In quarters like this one, 
where a narrow slice of the market leads the way, portfolio diversification creates a headwind to benchmark-relative performance. 

2Diversification does not assure a profit or protect against loss. 

― The Portfolio had limited direct exposure to memory semiconductor stocks. Memory semiconductor companies manufacture data 
retention and storage chips, a category that has become increasingly critical, as artificial-intelligence workloads require vast 
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amounts of memory to process and train models. The memory semiconductor industry is highly cyclical, historically prone to 
dramatic boom-and-bust cycles, and it is currently experiencing its most significant boom cycle on record. 

― Consistent with the Portfolio's focus on companies with durable competitive advantages, semiconductor holdings are anchored in 
dominant providers of graphics processing units, which serve as the fundamental computational engine for artificial intelligence by 
performing thousands of complex mathematical calculations simultaneously. Investors favored memory semiconductors during the 
second quarter of 2026. The lack of exposure to memory names made it difficult to keep pace with the S&P 500® Index's overall 
return, given the outsized influence those stocks had on index performance. 

― Accenture Plc is a global professional services and management consulting firm that helps large organizations, including 
governments and Fortune 500 companies, transform their operations by modernizing technology, integrating artificial intelligence, 
improving supply chains and redesigning corporate strategy. Shares declined after the company reported third-quarter revenue and 
bookings below expectations. Management cited instability in the Middle East and client caution around non-artificial-intelligence 
technology capital spending as headwinds. Meanwhile, investors remain concerned that artificial intelligence could displace 
traditional, labor-intensive consulting engagements. Our view is that clients will require significant support in integrating AI into their 
workflows, and Accenture Plc is well positioned to meet that demand. The company is also aggressively expanding its capabilities 
in high-demand, specialized sectors, as evidenced by its agreement to acquire a majority stake in cybersecurity firm Dragos. For 
these reasons, the Portfolio maintains a position in Accenture Plc. 

― BJ's Wholesale Club Holdings Inc operates membership warehouse clubs, primarily in the eastern United States, offering bulk 
groceries, fresh foods, general merchandise and fuel at discounted prices for households and businesses. Shares weakened after 
the company issued below-expectations financial guidance, citing a challenging consumer environment, driven by elevated 
gasoline prices. Despite the softer outlook, membership continues to grow and retention rates remain above 90%. We believe the 
stock continues to offer the most compelling risk-reward profile in the slow-growing consumer staples sector. 

― KLA Corp is a leading provider of inspection and process control systems for semiconductor manufacturers. By embedding 
artificial-intelligence-driven algorithms into its solutions, KLA Corp identifies nanoscale defects and improves chip yields, a 
capability that becomes increasingly critical as artificial-intelligence chips grow more complex and require stacking multiple chips 
together. Shares benefited from broad-based strength in the semiconductor equipment space. KLA Corp also announced a 10-for-
1 stock split and a quarterly cash dividend3 increase in May 2026, both of which were well received by investors. 

― Applied Materials Inc designs, builds, and services the complex, multimillion-dollar equipment that chipmakers use to deposit, 
shape and analyze materials at the atomic level. The stock surged following its second-quarter earnings report in early June 2026, 
which highlighted exceptional leverage to surging artificial-intelligence infrastructure demand, with orders more than doubling year-
over-year. The company exited the second quarter of 2026 with a record backlog.  

― Yar-to-date, key contributors include electrification-related holdings, which reflects the Portfolio's conviction around artificial 
intelligence data center power demand, as well as semiconductor holdings. Among the largest detractors were a management 
consulting firm and select utility holdings. We remain confident in the utility positions, as spot electricity prices are materially higher 
than current contract rates, suggesting that earnings and cash flow for these companies may increase significantly in the coming 
years. 

3Dividends are not guaranteed. 

Top Relative Contributors and Detractors 

Relative Contributors 
Average % 
of Portfolio 

Relative Detractors 
Average % 
of Portfolio 

― KLA Corp (KLAC) 1.7% ― Micron Technology Inc (MU) 0.0% 

― Applied Materials Inc (AMAT) 1.6% ― Accenture Plc (CAN) 1.8% 

― Exxon Mobil Corp (XOM) 0.0% ― BJ's Wholesale Club Holdings Inc (BJ) 2.7% 

― Quanta Services Inc (PWR) 2.4% ― Intel Corp (INTC) 0.0% 

― Taiwan Semicndctr Mnufctrng Co Ltd 

(TSM) 
1.4% ― Martin Marietta Materials Inc (MLM) 

4.0% 

Securities listed above are holdings of the Portfolio, or benchmark components that were not held in the Portfolio, and the average percentage of the 
Portfolio’s invested assets they represented during the period shown, in descending order from greatest to least, in terms of contribution to or detraction 
from the Portfolio’s performance relative to the benchmark (gross of fees). Data is of the representative account. 

Holdings are subject to change and should not be construed as investment advice or a recommendation to buy, sell, or hold any security. 
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Market Outlook and Positioning 

― We are cautious in the near term. On the positive side, artificial intelligence is genuinely transformational, and we expect it to drive 
sustained earnings growth across a broad range of industries over the coming years. However, equity valuations are elevated, 
following one of the sharpest market recoveries in recent memory, warranting a measured posture. 

― Portfolio positioning continues to reflect our thematic convictions. Benchmark relative overweights to industrials, materials and 
utilities express our view that electrification, driven by artificial-intelligence data center demand and the broader energy transition, 
remains a powerful and durable investment theme. A modest overweight to select software names reflects our belief that the 
market has overpriced artificial-intelligence disruption risk in that sector, creating valuation opportunities in high-quality businesses. 
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All investing involves risk, including the possible loss of principal. An investment should be made with an understanding of the risks involved with 
owning a particular security or asset class. 

Unless otherwise stated, all information contained in this document is from Pioneer Investments, a Victory Capital® Investment Franchise. The views 
expressed in this presentation are those of Pioneer Investments as of the date noted, and are subject to change at any time. These views should not be 
relied upon as investment advice, as securities recommendations, or as an indication of trading intent on behalf of any of portfolio.  

The services and any securities described in this document may not be registered for sale with the relevant authority in your jurisdiction and may not be 
regulated or supervised by any governmental or similar authority in your jurisdiction. Where unregistered, they may not be sold or offered except in the 
circumstances permitted by law. Pioneer Investments is not making any representation nor does this document constitute a representation with respect 
to (i) the eligibility of any recipients of this document to acquire any securities or any services described herein in any jurisdiction or (ii) the eligibility of 
any recipients of this document to receive this document in any jurisdiction. If you are in doubt about the content of this document or your eligibility, you 
should obtain independent professional advice. 

Each portfolio is actively managed. Sector allocations are subject to change. Holdings are subject to change and should not be construed as investment 
advice or a recommendation to buy, sell, or hold any security. Information relating to portfolio holdings is based on the representative account in the 
composite and may vary for other accounts in the strategy due to asset size, client guidelines and other factors. 

Indexes are unmanaged; their returns include reinvestment of dividends and other income but do not reflect management fees, transaction costs or 
expenses. It is not possible to invest directly in an index. Past performance does not guarantee future results. 

Advisory Services offered by Victory Capital Management Inc. 

©2026 Victory Capital Management Inc. 
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Pioneer US Large Cap Core Equity Strategy 

Composite Performance 
 

Year Ending 
Gross 
Return 

Net 
Return 

Net Model 
Return* 

Benchmark 

3yr Annualized 
Standard 

Deviation (%) 
Composite 

3yr Annualized 
Standard 

Deviation (%) 
Benchmark 

Number 
of 

Portfolios 

Internal 
Dispersion 

Composite 
Assets (mm) 

Total Firm 
Assets (mm) 

12/31/2025 24.32% 23.31% 23.71% 17.88% 14.17% 11.79% ≤ 5 N/A $11,076 $285,298 

12/31/2024 23.92% 23.32% 23.30% 25.02% 19.02% 17.40% ≤ 5 N/A $11,622 N/A 

12/31/2023 29.81% 29.18% 29.17% 26.29% 19.21% 17.54% ≤ 5 N/A $9,895 N/A 

12/31/2022 -18.73% -19.19% -19.13% -18.11% 21.40% 21.16% ≤ 5 N/A $8,187 N/A 

12/31/2021 29.05% 28.29% 28.41% 28.71% 16.40% 17.41% ≤ 5 N/A $8,626 N/A 

12/31/2020 25.23% 24.49% 24.61% 18.40% 17.49% 18.79% ≤ 5 N/A $6,688 N/A 

12/31/2019 32.28% 31.62% 31.62% 31.49% 10.96% 12.10% ≤ 5 N/A $5,520 N/A 

12/31/2018 -0.78% -1.28% -1.28% -4.38% 10.41% 10.95% ≤ 5 N/A $4,585 N/A 

12/31/2017 22.67% 22.06% 22.06% 21.83% 9.83% 10.07% ≤ 5 N/A $5,183 N/A 

12/31/2016 10.64% 10.08% 10.08% 11.96% 10.72% 10.74% ≤ 5 N/A $4,902 N/A 

Firm assets prior to 2018 are shown as "N/A" above as the composite was not part of the firm. 

*Composite Net Model Fee Returns are presented as supplemental information. 

 

1. Victory Capital Management Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented 
this report in compliance with the GIPS standards. Victory Capital Management Inc. has been independently verified for the periods January 1,2001 
through December 31, 2025. The verification report is available upon request. A firm that claims compliance with the GIPS standards must 
establish policies and procedures for complying with all the applicable requirements of the GIPS standards. Verification provides assurance on 
whether the firm's policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and 
distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. 
Verification does not provide assurance on the accuracy of any specific performance report. 

2. Victory Capital Management Inc. (VCM) is a diversified global investment adviser registered under the Investment Advisers Act of 1940 and 
comprises multiple investment franchises: Integrity Asset Management, New Energy Capital Partners, Pioneer Investments, RS Investments, 
Sycamore Capital, Trivalent Investments, Victory Income Investors, and the Victory Capital Solutions Platform. RS Investments and Sophus Capital 
became a part of the VCM GIPS firm effective January 1, 2017; Victory Income Investors, effective July 1, 2019; THB Asset Management, effective 
March 1, 2021; New Energy Capital effective November 1, 2021; and Amundi Asset Management US, Inc. (renamed to “Pioneer Investments”), 
effective April 1, 2025. Effective July 1, 2025, Newbridge Asset Management, Sophus Capital and THB Asset Management are no longer part of 
the GIPS firm. Effective December 1, 2025, Munder Capital Management is no longer part of the GIPS firm.  

3. The Pioneer US Large Cap Core Equity Composite seeks long-term capital appreciation by investing primarily in equity securities of large US 
companies. The Strategy seeks to accomplish this through an actively-managed, fundamentally-driven approach. The Strategy is valuation 
sensitive and favors high-quality stocks trading at attractive valuations with a focus on favorable risk-return ratios. Through the approach the 
Strategy seeks to identify high quality businesses that it believes are sustainable from a competitive, financial and ESG perspective. The composite 
creation date is December 1989, and the composite inception date is January 1, 1990. The benchmark of the composite is the S&P 500® Index. 
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Pioneer US Large Cap Core Equity Strategy 

Composite Performance 
 

4. The benchmark of the composite is the S&P 500® Index. The S&P 500® Index is a widely recognized capitalization-weighted index that measures 
the performance of the large-capitalization sector of the US stock market. The benchmark returns are provided to represent the investment 
environment existing during the time periods shown and are not covered by the report of independent verifiers. For comparison purposes, the index 
is fully invested, which includes the reinvestment of income. The returns have been taken from a published source and do not include any 
transaction fees, management fees, or other costs. 

5. The internal dispersion of annual returns is measured by the standard deviation of asset-weighted gross returns of accounts included in the 
composite for the full year. If less than six portfolios are included in the composite for the full year, no dispersion measure is presented, as it is not 
considered meaningful (N/M). The three-year annualized ex-post standard deviation measures the variability of the composite’s gross returns, and 
the benchmark returns over the preceding 36-month period. It is not required to be presented for annual periods when a full three years of 
composite performance is not yet available. 

6. Composite and benchmark returns are presented net of non-reclaimable withholding taxes. Gross-of-fees returns are presented before 
management and custodial fees but after all transaction costs. Through December 2019, the Composite Net Return is calculated by reducing the 
gross of fee returns monthly by the highest tier of the standard fee schedule. As of January 2020, actual fees are used to calculate the Composite 
Net Return. Actual fees may vary depending on, among other things, the applicable fee schedule and portfolio size. The complete fee schedule for 
this product is: 

Market Value Annual Fee 

First $50,000,000 0.50% 

Next $50,000,000 0.40% 

Next $100,000,000 0.35% 

Above $200,000,000 0.30% 

 

7. Valuations and returns are stated in US dollars. Past performance should not be considered indicative of future performance. Composite returns 
reflect the reinvestment of dividends and other earnings. A list of broad distribution pooled funds, composite and limited distribution pooled fund 
descriptions and policies of valuing investments, calculating performance, and preparing GIPS Reports are available upon request. Registration 
with the SEC does not imply a certain level of skill or training. 

8. The composite is managed by Pioneer Investments (formerly Amundi Asset Management US, Inc. Performance prior to April 2025 occurred while 
the team was affiliated with a prior firm. Such members of the portfolio management team were responsible for investment decisions at the prior 
firm, and the decision-making process has remained intact. The historical performance has been linked to performance earned at Victory Capital 
Management Inc. 

9. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or 
quality of the content contained herein. 

 
 


